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March 22, 2011 
 
 
Dr. Louis Moret 
Chair, Investment Policy Subcommittee 
California Public Employees’ Retirement System 
400 Q Street 
Sacramento, CA 95814 
 
Re:  Revision of Policy for Inflation Linked Asset Class 
 
Dear Dr. Moret: 
 
You requested Wilshire’s opinion with respect to the proposed revisions to the ILAC policy that remove 
references to infrastructure and forestland.    
 
Recommendation 
 
Wilshire recommends that the Policy Subcommittee adopt the revised policy for the Inflation-
Linked Asset Class as presented. 
 
Background 
 
The infrastructure and forestland policies were removed from this document, in accordance with the 
changes made at the asset allocation workshop by the Investment Committee.  Beyond those changes, 
there were not many substantive changes made to this policy.   
 
We note that Staff has updated sections of the commodities and fixed income policies to reflect the fact 
that benchmarks are now defined in a separate policy.  Staff has also updated a variety of tables of 
benchmark weights and has changed ranges around those weights appropriately.   
 
In attachment B, Staff changed the duration range limit for the inflation linked bond program from +/- one 
year of duration to +/- 10% of the benchmark’s duration.  This is a small change and likely will tighten 
the duration of this portfolio under most circumstances, reducing interest rate risk in the portfolio. 
 
No substantive changes were made to the commodities policy. 
 
Please let us know if you have any questions or comments. 
 
Best regards, 
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